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January 02, 2015

715 Compensation—Retirement Benefits
20 Defined Benefit Plans—General
50 Disclosure

General Note: The Disclosure Section provides guidance regarding the disclosure in the notes to
financial statements. In some cases, disclosure may relate to disclosure on the face of the
financial statements.

General

> Disclosures by Public Entities

715-20-50-1 An employer that sponsors one or more defined benefit pension plans or one or
more defined benefit other postretirement plans shall provide the following information, separately
for pension plans and other postretirement benefit plans. Amounts related to the employer’s results
of operations shall be disclosed for each period for which a statement of income is presented.
Amounts related to the employer’s statement of financial position shall be disclosed as of the date
of each statement of financial position presented. All of the following shall be disclosed:

a. A reconciliation of beginning and ending balances of the benefit obligation showing
separately, if applicable, the effects during the period attributable to each of the following:

1. Service cost

2. Interest cost

3. Contributions by plan participants

4. Actuarial gains and losses

5. Foreign currency exchange rate changes (The effects of foreign currency exchange rate
changes that are to be disclosed are those applicable to plans of a foreign operation whose
functional currency is not the reporting currency pursuant to Section 830-10-45.)

6. Benefits paid

7. Plan amendments

8. Business combinations

9. Divestitures

10. Curtailments, settlements, and special and contractual termination benefits.
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For defined benefit pension plans, the benefit obligation is the projected benefit obligation. For
defined benefit other postretirement plans, the benefit obligation is the accumulated
postretirement benefit obligation.

b. A reconciliation of beginning and ending balances of the fair value of plan assets showing
separately, if applicable, the effects during the period attributable to each of the following:

1. Actual return on plan assets

2. Foreign currency exchange rate changes (see (a)(5))
3. Contributions by the employer

4. Contributions by plan participants

5. Benefits paid

6. Business combinations

7. Divestitures

8. Settlements.

c. The funded status of the plans and the amounts recognized in the statement of financial
position, showing separately the assets and current and noncurrent liabilities recognized.

d. The objectives of the disclosures about postretirement benefit plan assets are to provide
users of financial statements with an understanding of:

1. How investment allocation decisions are made, including the factors that are pertinent
to an understanding of investment policies and strategies

2. The classes of plan assets
3. The inputs and valuation techniques used to measure the fair value of plan assets

4. The effect of fair value measurements using significant unobservable inputs (Level 3)
on changes in plan assets for the period

5. Significant concentrations of risk within plan assets.

An employer shall consider those overall objectives in providing the following information
about plan assets:

i. A narrative description of investment policies and strategies, including target
allocation percentages or range of percentages considering the classes of plan assets
disclosed pursuant to (ii) below, as of the latest statement of financial position
presented (on a weighted-average basis for employers with more than one plan), and
other factors that are pertinent to an understanding of those policies and strategies
such as investment goals, risk management practices, permitted and prohibited
investments including the use of derivatives, diversification, and the relationship
between plan assets and benefit obligations. For investment funds disclosed as classes
as described in (ii) below, a description of the significant investment strategies of
those funds shall be provided.

ii. The fair value of each class of plan assets as of each date for which a statement of
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financial position is presented. For additional guidance on determining appropriate
classes of plan assets, see paragraph 820-10-50-2B. Examples of classes of assets
could include, but are not limited to, the following: cash and cash equivalents;
equity securities (segregated by industry type, company size, or investment
objective); debt securities issued by national, state, and local governments; corporate
debt securities; asset-backed securities; structured debt; derivatives on a gross basis
(segregated by type of underlying risk in the contract, for example, interest rate
contracts, foreign exchange contracts, equity contracts, commodity contracts, credit
contracts, and other contracts); investment funds (segregated by type of fund); and
real estate. Those examples are not meant to be all inclusive. An employer should
consider the overall objectives in paragraph 715-20-50-1(d)(1) through (5) in
determining whether additional classes of plan assets or further disaggregation of
classes should be disclosed.

iii. A narrative description of the basis used to determine the overall expected long-
term rate-of-return-on-assets assumption, such as the general approach used, the
extent to which the overall rate-of-return-on-assets assumption was based on
historical returns, the extent to which adjustments were made to those historical
returns in order to reflect expectations of future returns, and how those adjustments
were determined. The description should consider the classes of assets as described in
(ii) above, as appropriate.

iv. Information that enables users of financial statements to assess the inputs and
valuation techniques used to develop fair value measurements of plan assets at the
reporting date. For fair value measurements using significant unobservable inputs, an
employer shall disclose the effect of the measurements on changes in plan assets for
the period. To meet those objectives, the employer shall disclose the following
information for each class of plan assets disclosed pursuant to (ii) above for each
annual period:

01. The level of the fair value hierarchy within which the fair value
measurements are categorized in their entirety, segregating fair value
measurements using quoted prices in active markets for identical assets or
liabilities (Level 1), significant other observable inputs (Level 2), and significant
unobservable inputs (Level 3). The guidance in paragraphs 820-10-35-37 through
35-37A is applicable.

02. For fair value measurements of plan assets using significant unobservable
inputs (Level 3), a reconciliation from the opening balances to the closing
balances, disclosing separately changes during the period attributable to the
following:

A. Actual Return on Plan Assets (Component of Net Periodic
Postretirement Benefit Cost) or Actual Return on Plan Assets (Component
of Net Periodic Pension Cost), separately identifying the amount related to
assets still held at the reporting date and the amount related to assets sold
during the period

B. Purchases, sales, and settlements, net

C. The amounts of any transfers into or out of Level 3 (for example,
transfers due to changes in the observability of significant inputs)

03. Information about the valuation technique(s) and inputs used to measure fair

value and a discussion of changes in valuation techniques and inputs, if any,
during the period.
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e. For defined benefit pension plans, the accumulated benefit obligation.

f. The benefits (as of the date of the latest statement of financial position presented) expected
to be paid in each of the next five fiscal years, and in the aggregate for the five fiscal years
thereafter. The expected benefits shall be estimated based on the same assumptions used to
measure the entity's benefit obligation at the end of the year and shall include benefits
attributable to estimated future employee service.
g. The employer’s best estimate, as soon as it can reasonably be determined, of contributions
expected to be paid to the plan during the next fiscal year beginning after the date of the latest
statement of financial position presented. Estimated contributions may be presented in the
aggregate combining all of the following:

1. Contributions required by funding regulations or laws

2. Discretionary contributions

3. Noncash contributions.
h. The amount of net benefit cost recognized, showing separately all of the following:

1. The service cost component

2. The interest cost component

3. The expected return on plan assets for the period

4. The gain or loss component

5. The prior service cost or credit component

6. The transition asset or obligation component

7. The gain or loss recognized due to settlements or curtailments.
i. Separately the net gain or loss and net prior service cost or credit recognized in other
comprehensive income for the period pursuant to paragraphs 715-30-35-11, 715-30-35-21, 715-
60-35-16, and 715-60-35-25, and reclassification adjustments of other comprehensive income

for the period, as those amounts, including amortization of the net transition asset or
obligation, are recognized as components of net periodic benefit cost.

j. The amounts in accumulated other comprehensive income that have not yet been recognized
as components of net periodic benefit cost, showing separately the net gain or loss, net prior
service cost or credit, and net transition asset or obligation.

k. On a weighted-average basis, all of the following assumptions used in the accounting for the
plans, specifying in a tabular format, the assumptions used to determine the benefit obligation
and the assumptions used to determine net benefit cost:

1. Assumed discount rates (see paragraph 715-30-35-45 for a discussion of
representationally faithful disclosure)

2. Rates of compensation increase (for pay-related plans)
3. Expected long-term rates of return on plan assets.

I. The assumed health care cost trend rate(s) for the next year used to measure the expected
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cost of benefits covered by the plan (gross eligible charges), and a general description of the
direction and pattern of change in the assumed trend rates thereafter, together with the
ultimate trend rate(s) and when that rate is expected to be achieved.

m. The effect of a one-percentage-point increase and the effect of a one-percentage-point
decrease in the assumed health care cost trend rates on the aggregate of the service and
interest cost components of net periodic postretirement health care benefit costs and the
accumulated postretirement benefit obligation for health care benefits. Measuring the
sensitivity of the accumulated postretirement benefit obligation and the combined service and
interest cost components to a change in the assumed health care cost trend rates requires
remeasuring the accumulated postretirement benefit obligation as of the beginning and end of
the year. (For purposes of this disclosure, all other assumptions shall be held constant, and the
effects shall be measured based on the substantive plan that is the basis for the accounting.)

n. If applicable, the amounts and types of securities of the employer and related parties
included in plan assets, the approximate amount of future annual benefits of plan participants
covered by insurance contracts, including annuity contracts issued by the employer or related
parties, and any significant transactions between the employer or related parties and the plan
during the period.

o. If applicable, any alternative method used to amortize prior service amounts or net gains
and losses pursuant to paragraphs 715-30-35-13 and 715-30-35-25 or 715-60-35-18 and 715-
60-35-31.

p. If applicable, any substantive commitment, such as past practice or a history of regular
benefit increases, used as the basis for accounting for the benefit obligation.

g. If applicable, the cost of providing special or contractual termination benefits recognized
during the period and a description of the nature of the event.

r. An explanation of any significant change in the benefit obligation or plan assets not
otherwise apparent in the other disclosures required by this Subtopic.

s. The amounts in accumulated other comprehensive income expected to be recognized as
components of net periodic benefit cost over the fiscal year that follows the most recent annual
statement of financial position presented, showing separately the net gain or loss, net prior
service cost or credit, and net transition asset or obligation.

t. The amount and timing of any plan assets expected to be returned to the employer during
the 12-month period, or operating cycle if longer, that follows the most recent annual
statement of financial position presented.

u. [Subparagraph not used].

> Entities (Public and Nonpublic) with Two or More Plans

715-20-50-2 The disclosures required by this Subtopic shall be aggregated for all of an
employer’s defined benefit pension plans and for all of an employer’s other defined benefit
postretirement plans unless disaggregating in groups is considered to provide useful information or
is otherwise required by the following paragraph and paragraph 715-20-50-4.

715-20-50-3 Disclosures about pension plans with assets in excess of the accumulated benefit
obligation generally may be aggregated with disclosures about pension plans with accumulated
benefit obligations in excess of assets. The same aggregation is permitted for other postretirement
benefit plans. If aggregate disclosures are presented, an employer shall disclose both of the
following:
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a. The aggregate benefit obligation and aggregate fair value of plan assets for plans with
benefit obligations in excess of plan assets as of the measurement date of each statement of
financial position presented

b. The aggregate pension accumulated benefit obligation and aggregate fair value of plan
assets for pension plans with accumulated benefit obligations in excess of plan assets.

715-20-50-4 A U.S. reporting entity may combine disclosures about pension plans or other
postretirement benefit plans outside the United States with those for U.S. plans unless the benefit
obligations of the plans outside the United States are significant relative to the total benefit
obligation and those plans use significantly different assumptions. A foreign reporting entity that
prepares financial statements in conformity with U.S. generally accepted accounting principles
(GAAP) shall apply the preceding guidance to its domestic and foreign plans.

> Disclosures by Nonpublic Entities

715-20-50-5 A nonpublic entity is not required to disclose the information required by
paragraphs 715-20-50-1(a) through (c), 715-20-50-1(h), 715-20-50-1(m), and 715-20-50-1(0)
through (r). A nonpublic entity that sponsors one or more defined benefit pension plans or one or
more other defined benefit postretirement plans shall provide all of the following information,
separately for pension plans and other postretirement benefit plans. Amounts related to the
employer’s results of operations shall be disclosed for each period for which a statement of income
is presented. Amounts related to the employer’s statement of financial position shall be disclosed as
of the date of each statement of financial position presented.

a. The benefit obligation, fair value of plan assets, and funded status of the plan.
b. Employer contributions, participant contributions, and benefits paid.

c. The objectives of the disclosures about postretirement benefit plan assets are to provide
users of financial statements with an understanding of:

1. How investment allocation decisions are made, including the factors that are pertinent
to an understanding of investment policies and strategies

2. The classes of plan assets
3. The inputs and valuation techniques used to measure the fair value of plan assets

4. The effect of fair value measurements using significant unobservable inputs (Level 3)
on changes in plan assets for the period

5. Significant concentrations of risk within plan assets.

An employer shall consider those overall objectives in providing the following information
about plan assets:

i. A narrative description of investment policies and strategies, including target
allocation percentages or range of percentages considering the classes of plan assets
disclosed pursuant to (ii) below, as of the latest statement of financial position
presented (on a weighted-average basis for employers with more than one plan), and
other factors that are pertinent to an understanding of those policies and strategies
such as investment goals, risk management practices, permitted and prohibited
investments including the use of derivatives, diversification, and the relationship
between plan assets and benefit obligations. For investment funds disclosed as classes
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as described in (ii) below, a description of the significant investment strategies of
those funds shall be provided.

ii. The fair value of each class of plan assets as of each date for which a statement of
financial position is presented. For additional guidance on determining appropriate
classes of plan assets, see paragraph 820-10-50-2B. Examples of classes include, but
are not limited to, the following: cash and cash equivalents; equity securities
(segregated by industry type, company size, or investment objective); debt securities
issued by national, state, and local governments; corporate debt securities; asset-
backed securities; structured debt; derivatives on a gross basis (segregated by type of
underlying risk in the contract, for example, interest rate contracts, foreign exchange
contracts, equity contracts, commodity contracts, credit contracts, and other
contracts); investment funds (segregated by type of fund); and real estate. Those
examples are not meant to be all inclusive. An employer should consider the overall
objectives in paragraph 715-20-50-5(c)(1) through (5) in determining whether
additional classes of plan assets or further disaggregation of classes should be
disclosed.

iii. A narrative description of the basis used to determine the overall expected long-
term rate-of-return-on-assets assumption, such as the general approach used, the
extent to which the overall rate-of-return-on-assets assumption was based on
historical returns, the extent to which adjustments were made to those historical
returns in order to reflect expectations of future returns, and how those adjustments
were determined. The description should consider the classes of assets described in
(ii) above, as appropriate.

iv. Information that enables users of financial statements to assess the inputs and
valuation techniques used to develop fair value measurements of plan assets at the
reporting date. For fair value measurements using significant unobservable inputs, an
employer shall disclose the effect of the measurements on changes in plan assets for
the period. To meet those objectives, the employer shall disclose the following
information for each class of plan assets disclosed pursuant to (ii) above for each
annual period:

01. The level of the fair value hierarchy within which the fair value
measurements are categorized in their entirety, segregating fair value
measurements using quoted prices in active markets for identical assets or
liabilities (Level 1), significant other observable inputs (Level 2), and significant
unobservable inputs (Level 3). The guidance in paragraphs 820-10-35-37 through
35-37A is applicable.

02. For fair value measurements of plan assets using significant unobservable
inputs (Level 3), a reconciliation from the opening balances to the closing
balances, disclosing separately changes during the period attributable to the
following:

A. Actual Return on Plan Assets (Component of Net Periodic Postretirement
Benefit Cost) or Actual Return on Plan Assets (Component of Net Periodic
Pension Cost), separately identifying the amount related to assets still held at
the reporting date and the amount related to assets sold during the period

B. Purchases, sales, and settlements, net

C. The amounts of any transfers into or out of Level 3 (for example,
transfers due to changes in the observability of significant inputs)

03. Information about the valuation technique(s) and inputs used to measure fair
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value and a discussion of changes in valuation techniques and inputs, if any,
during the period.

d. For defined benefit pension plans, the accumulated benefit obligation.

e. The benefits (as of the date of the latest statement of financial position presented) expected
to be paid in each of the next five fiscal years, and in the aggregate for the five fiscal years
thereafter. The expected benefits shall be estimated based on the same assumptions used to
measure the entity's benefit obligation at the end of the year and shall include benefits
attributable to estimated future employee service.

f. The employer’s best estimate, as soon as it can reasonably be determined, of contributions
expected to be paid to the plan during the next fiscal year beginning after the date of the latest
statement of financial position presented. Estimated contributions may be presented in the
aggregate combining any of the following:

1. Contributions required by funding regulations or laws
2. Discretionary contributions
3. Noncash contributions.

g. The amounts recognized in the statements of financial position, showing separately the
postretirement benefit assets and current and noncurrent postretirement benefit liabilities.

h. Separately, the net gain or loss and net prior service cost or credit recognized in other
comprehensive income for the period pursuant to paragraphs 715-30-35-11, 715-30-35-21, 715-
60-35-16, and 715-60-35-25 and reclassification adjustments of other comprehensive income
for the period, as those amounts, including amortization of the net transition asset or
obligation, are recognized as components of net periodic benefit cost.

i. The amounts in accumulated other comprehensive income that have not yet been recognized
as components of net periodic benefit cost, showing separately the net gain or loss, net prior
service cost or credit, and net transition asset or obligation.

j. On a weighted-average basis, all of the following assumptions used in the accounting for the
plans, specifying in a tabular format, the assumptions used to determine the benefit obligation
and the assumptions used to determine net benefit cost:

1. Assumed discount rates (see paragraph 715-30-35-45 for a discussion of
representationally faithful disclosure)

2. Rates of compensation increase (for pay-related plans)
3. Expected long-term rates of return on plan assets.

k. The assumed health care cost trend rate(s) for the next year used to measure the expected
cost of benefits covered by the plan (gross eligible charges), and a general description of the
direction and pattern of change in the assumed trend rates thereafter, together with the
ultimate trend rate(s) and when that rate is expected to be achieved.

|. If applicable, the amounts and types of securities of the employer and related parties
included in plan assets, the approximate amount of future annual benefits of plan participants
covered by insurance contracts, including annuity contracts, issued by the employer or related
parties, and any significant transactions between the employer or related parties and the plan
during the period.
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m. The nature and effect of significant nonroutine events, such as amendments, combinations,
divestitures, curtailments, and settlements.

n. The amounts in accumulated other comprehensive income expected to be recognized as
components of net periodic benefit cost over the fiscal year that follows the most recent annual
statement of financial position presented, showing separately the net gain or loss, net prior
service cost or credit, and net transition asset or obligation.

0. The amount and timing of any plan assets expected to be returned to the employer during
the 12-month period, or operating cycle if longer, that follows the most recent annual
statement of financial position presented.

p. [Subparagraph not used].

g. The amount of net periodic benefit cost recognized.

> Interim Disclosure Requirements for Publicly Traded Entities

715-20-50-6 A publicly traded entity shall disclose the following information for its interim
financial statements that include a statement of income:

a. The amount of net benefit cost recognized, for each period for which a statement of income
is presented, showing separately each of the following:

1. The service cost component

2. The interest cost component

3. The expected return on plan assets for the period

4. The gain or loss component

5. The prior service cost or credit component

6. The transition asset or obligation component

7. The gain or loss recognized due to a settlement or curtailment.
b. The total amount of the employer’s contributions paid, and expected to be paid, during the
current fiscal year, if significantly different from amounts previously disclosed pursuant to

paragraph 715-20-50-1(g). Estimated contributions may be presented in the aggregate
combining all of the following:

1. Contributions required by funding regulations or laws
2. Discretionary contributions

3. Noncash contributions.

> Interim Disclosure Requirements for Nonpublic Entities

715-20-50-7 A nonpublic entity shall disclose in interim periods for which a complete set of
financial statements is presented the total amount of the employer’s contributions paid, and
expected to be paid, during the current fiscal year, if significantly different from amounts previously
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disclosed pursuant to paragraph 715-20-50-5(f). Estimated contributions may be presented in the
aggregate combining all of the following:

a. Contributions required by funding regulations or laws
b. Discretionary contributions

c. Noncash contributions.

> Disclosures Related to Expected Rate of Return on Plan Assets

715-20-50-8 The weighted-average expected long-term rate of return on plan assets is used to
determine net benefit cost, and, therefore, in the absence of a subsequent interim measurement of
both pension or other postretirement plan assets and obligations (see paragraph 715-30-35-68), the
disclosed rate is the rate determined as of the beginning of the year. However, if that rate changes
because of a subsequent interim measurement of both pension or other postretirement plan assets
and obligations, disclosure of the beginning and more recently assumed rate, or a properly
weighted combination of the two, shall be made.

> Disclosures Related to Japanese Governmental Settlement Transactions

715-20-50-9 See paragraphs 715-30-55-69 through 55-79 for guidance on the accounting for
Japanese governmental settlement transactions.

715-20-50-10 The required disclosures for the separation of the substitutional portion of the
benefit obligation from the corporate portion of the benefit obligation in a Japanese Employee
Pension Fund arrangement and the transfer of the substitutional portion and related assets to the
Japanese government pursuant to the June 2001 Japanese Welfare Pension Insurance Law
amendment are as follows:

a. The difference between the obligation settled and the assets transferred to the government,
determined pursuant to the government formula, shall be disclosed separately as a subsidy
from the government pursuant to applicable GAAP.

b. The derecognition of previously accrued salary progression at the time of settlement,
pursuant to this consensus, shall be disclosed separately from the government subsidy.

General Note: The Disclosure Section provides guidance regarding the disclosure in the notes
to financial statements. In some cases, disclosure may relate to disclosure on the face of the
financial statements.

General

https://asc.fasb.org/print&rendercmd=section&trid=2235059 10/11



1/2/2015 715-20-50 Disclosure - Print Friendly
> Determination of Vested Benefit Obligation for a Defined Benefit Pension Plan

715-20-S50-1 See paragraph 715-20-S99-2, SEC Observer Comment: Determination of Vested
Benefit Obligation for a Defined Benefit Pension Plan, for SEC Staff views on disclosures

pertaining to the method chosen to measure the vested benefit obligation for a defined benefit
pension plan.
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